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Iinclosed, for filing in the above-referenced proceeding, pleasc find the onginal
and ten copics of the Comments Of CSX Transportation, Inc Regarding Proposed Fuel
Surcharge Reporting Rules, 1n STB Ex Parte 661 (Sub-No 1) We huve also enclosed a CD
contmning an electromc copy of those comments Please file-stamp the enclosed extra copics
and return them with our messenger

Thank you for your assistance 1n this matter [f vou have any questions regarding
this filing, please contact the undersigned.

Counsel to CSX Trunsportatudh, I
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CSX Transportation. Inc (*CSXT") respectfully submuts these comments
regardmy the Board®s proposed rules requining Class I ralreads to report certain information
regarding fuel costs and revenues  See Decision. STB Fx Parie No 661 (Sub-No 1) (served Jan
26, 2007) (the “"NPRM™)

CSXT generally supports the Board's revised reporting proposals, and appreciates
that the Bouard has revised its onginal proposal in order fo reduce the hurden of the proposed
teporung requirements Sec s at 3 These comments (1) request that the Board allow guarterly,
rather than monthly, reporhing: and (1) Jlanty a few detals regarding CSXT's intended reporting
approach
L THE RULES SHOULD ALLOW QUARTERLY REPORTING, WRHICII IS

CONSISTENT WITH OTHER REPORTS TO THE BOARD AND OTHER

AGENCIES.

Reporting fuel information on a quarterly rather than monthly basis would be more
consistent with other CSXT1 financial reporty, and would reduce the likelihvod of confuson und
potentially misleadmy inter-penod or inter-carmer vompansons  For example, CSN\ Caporabion
reports financial and accounting information to the Scecurities Fachange Commssion ("SEC”)
arxl to the Investing public, on a quarierly basis  Simlatly, most of the finuncial and accounting
reports required by the Board are submtted either annually (e g , the R-1 report) or guarterly
(e g . quarterly condensed balance sheet, quartetly form RL&L quarterly Wage Forms A & B)
Reporting fuei cost and revenue information on a quarterly basis would be conwistent with other
quarterly reporting praciices, produce data that better correlates with other reports to federa)
agencies and 1o the publi. and would reduce the additional data-gathening, analysss, and
reporling burdens and efforts required to generate monthly fuel reports

Use of a quarterly reporting penod for fucl data would also reduce the potential for

confusion due to the lact that CSXT uses mulu-w eck periods 1ather than calendar months tor



fiscal reporting purposes  See Comments of CSXT, Appendix at A-]1 to A-3 (Oct 2, 2006)
CSXT uses a fiscal 52:53 week calendar for external reporting purposes  Consequently, each off
CSXT's quarterly reporting peniods consist of two four-week periads lollowed by a five-wevk
period These tour- and Ave-week reporting penods are penerally not the same length us
calendar months Thaetore, review of data trom a single CSXT penod and other Class |
camners” calendar month period may result in inaceurate and misleading compansons ' The use
of quarters tor reporting would reduce the potential for such entoncous compansons and
analyses  Beeause calenda quarters and CSXTs quarterly reporting peniod ate closer o the
samc length (each approvimately 13 wecks), quarterly reports would “smoath™ the differences
caused by vai ying lengths of monthly reporuny penods, thereby reducing potential confusion
Smularly, use of a yuartelly reportmg pernrod would reduce the potential for confusion by
membeis of the investing public who mught use monthly fuel reports to the Board for comparison
with, or profection of, quanterly reports of sinnlar data o the SC  Buth for purpuses of inter-
camer comparsons and for compansons with reports to the SLC, the use of quarierly tuel data
reports by the Board would reduce potential contusion by customers. mvestors and the general
public

II. CLARIFICATIONS REGARDING REPORTING UNDER THE PROPOSED
RULES.

CSXT belicves il will be able (o substunuially comply wath the purpose and gouls of the
reporting requirements proposed n the NPRM  In a few instances, however, the nature of

CSXT’s recordkevping and operations may prevent precise techmedl comphance with som

' If, for example, a calendar month having four weeks coinerdes with a CSXT' reporting penod
having five weeks, the CSXT report would include 25°6 more days than the monthly report
submutted by a cainer that uses calendar month reporting  If evervthing clse were held cqual,
CSXT"s fuel consumption, cost. and revenue in that period would be 25%, greater than a calendar
month reporting caner for an identical volume and mix of traffic

it



detarls of the proposed rules  As discussed helow, the slight vanation from the express literal
requirements of the rules should have no matental effect on the utility of CSXT s reports or on
the Board'y abrhity to monitor CSXT's ral fuel surcharge practices

A, CSXT 1ntends to Report Based on iis Financlal Reporting Period. not
Calendar Months.

As CSXT previously explamned. 1ts finance and accounting penods consist of iwo four-
week penods and one five-week penod m each quarter Sve CSXT Comments Appendrx (Oct 2,
2006) Because calendar months are generally between four and five weeks, the beginning and
end of CSX Ts reporting pertods rarely comneide with those of the calendar months 1 the Board
decides to adhere to 1ts proposal to require “monthly™ reports. CSXT plans to submit seports for
1ts most recently closed four- or fisc-weck accounting penod  Because vne an three CSXT
reporling periods 15 a week longer than the others. and because those peniods rarely correspond
precisely with calendar months any companson of CSX'T's reported data between penods. or
with uther carmiers, should be conducted with recogmuon of these reporting penad differenues *

B. CSXT Intends to Report All Fuel Revenue Bllied Rather Than ( ollected.

The NPRM praposes to require cainers to report fuel surcharge revenue for cach penod
CSXT understands that proposed provision would require reporting of fuel surchurge revenue
carned and Ailicd during the peniod, and st fuel surcharge revenue collected dunng that penod
As in any business, CSXT's customers pay lor a1l transportation services  including fucl
sutcharges - at different times and on diffetent schedules  Therefore, while CSXT can fairly

readily determine the revenue 1t bifled to s customers tor fuel surcharges 1n a gaven penod, it 1s

? CSXT 1ntends to annotate 1ts reports to the Boaid to expressly disclose the penod to which the
report applivs, and to caution thal differences in reporling penods may affect inter-penod and
IN{Cr-CAITICT COMpansons



difficult of not impossible to report in a bmely manner how much fuel surcharge revenue the
ialroad actually collecred tor that period

CSXT helieves that reporting revenue billed rather than collected better serves the
purpase of the proposcd rule — to determime how much it charged its customers 1n the form of
fuel surcharges dunng the penod in guestion  Reporting fuel surcharge revenue collections, on
the other hand, would reflect 1ail customers™ payment practices, which does not appear to be the
Board's intention mn this proceeding  Mumteoning rinl cainer fuel surcharge practices requites
mcasurmy the fuel suicharges those camers asses<, which 1s reflected 1n fuel surcharges illed
by the carner. Accordingly, CSXT intends to report fuel surcharge revenue billed in the
reparling penod

CS$X 1 also mtends to report fuel surcharge 1evenue bilied for all CSXT taffic  both
regulated and exempt movements -- including both contract and tanff traffic CSXT's
accounting systems do not differentiate between fuel surcharges billed for traffic thut moves
under common carmer rate authonty (“taniT™ traffic), pubhc exempt pncing circulars, and
contracts It would be very burdensome to manually attempt to seygrepate fuel surcharges tor
thuse different types of traffic, 1f 1t could be done at all  Because CSXT's tuel expenditure
records also do not differennate between contiact and common carmer traffic, reporting fuel
surcharges billed for bath types of traflic should better facihtate meaningful compansaons

C. CSXT Intends to Report lts Best Estimate of all Fuel Costs it Incurs In the
Reporting Period.

CSXT intends to report 1ts aggregate fuel cost for the reporting penod, without
differentiating between tvpes of traffic (1 ¢ contiact traffic versus tanff tiaffic or exempt frafTic)
or other uses of fuel  Those costs include, among other things, {ue] taxes paid to several states

which CSXT operates



CSXT intends to 1eport state fuel taxes actually paid for the most recently closed penod
for uil but onc State, which requires that fuel taxes be puid quarterly Thercfore, if the Board
requires monthly fuel surcharge reporting, CSXT will estimate the pottion of 1ts quarterly fuel
tax obligation to that State that will be attrihutable to the most recently closed reporting peniod,
subject fu a “true-up™ xljustment at the end of the quorter when CSXT determines and pays its
guarterly fuel tax  Although this will necessanly be an estimate tor the first two 1cporting
penads of cach quarter, CSAT anticipates that any deviation from the prorated “monthly™
amount of the quarterly tux it ultimately pays to that one State will be de mrmmus. hikely less than
une-haif of one percent of CSX1™s overall uel cost  And. thiough the truc-up process, the net
quarterly amount of fuel taxes reported to the Board will accurately reflect the tax actually paid

D. Reported Fuel Surcharge Revenues Will Lag Behind Fuel Costs.

Beginming on Apnl 23, 2007, CSXT 's fuel surcharge for a given peniod will be based
upen the E1A highway diesel fuel index for two perrods (months) carhier This time gap 1
atttibutable to the fact that the fuel cost index for a month (say January) 1s not published by ElA
until sometime the following month (February 1n this example), whereupon CSXT provides at
Jeast 20 days advance notie of any change m the fuel sutcharge. making i effective in the next
month (March 1n this example)  While this inherent aming lag 18 appropnate and aceeptable
undar GAAP. 1t could cause misleading or confusing comparnisons ol fuel eost and {uel surcharge
revenue for the same reporting penod  In a penod of 1amdly changing fuel pnces. reported fuel
costs and 1eported fuel smcharge revenues for a penod may nol be dneetly correfated due to the
two-month lag between a change in fuel cost and the teflection of that change in CSXT's tuel
surcharge This lag means that care must be exercised tn compering a static “snapshot™ of fucl

costs with fuel surchaiges for any single penod



E. More Time May be Needed to Complete and Submit Reports Following the
End of a Period, and 2 30-Day Deadline Would Make Reporting More
Efficient.

Based upon 1ts mial analysis. CSXT helieves it would be abie to provide [uel surcharge
reports substantially complying wath the proposed rules withm 20 days after the end of the most
1evently closed reporting penod  CSXT suggests, however, that a 30-days-after-the-end-of-the-
period deadhne for fuel surcharge reporting would be mote consistent with the Bomd's other
reporting deadhines  Because other carmier reports 10 the Board are due 30 days after theend of a
peniod, a 3-day deadline would he more efficient and would facHitate simubtancous filing of the
fuel surcharge report with a carrier”s other reports

If the Board nonetheless decides 1o mamntain a shorter deadhine for fuel surcharge reports,
1t should not make the deadhine any shorter than the proposed 210 dayvs after the end of a penod
Meening the ught 20-day deadime will requize CSXT to devote additional resources o Board
reporting. and any shorter penod fin reporting the 1equested fuel information would be unduly
burdensome. As with any ncw project, it 15 possibie that CSXT may cncounter unanticipated
difficulties or delays 1n gathering and analyzing the data necessary 1o provide the piopased
reports, particulatly in the first few reporting peniods 1 such difliculties were to anse, CSXT
mught be required to seek additional ime to submit thase 1eports  CSXT's current ussessment.
hawever, s that 1t wauld be able to meet the proposed 20-day deadline for reporting the prioi

period™s fuel cost andd revenue information
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Certificute of Service

[ herehy certify that on this second day of Apnl. 2007, I caused copies of the foregoing
‘omments of CSX Transportation, Inc Regarding Propused Fuel Surcharge Reporting Rules to
be served, via first-class ml or more expeditious method of delivery. upon all parties of record
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